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MARKED-UP COPY OF AMENDMENT 

Please amend Claim 13 as follows: 
13. (tfarae times amended) A mediod fer minimiziQg traxisfer tax liability of a grantor for 
the transfer of the value of nonqualified stock options to a fimiily member grantee» the 
stock options having a stated exercise price and a stated period of exeicise, the method 
pofomed at least in part wiOin a signal processing device and comprising: 
establishing a Orantor Retained Annuity Ttust (GRAT) ; 
fimding said GRAT with assets comprisix^ stock options, the stock options 
having a determined vahie at the time tfie transfer is made; 

settiz^ a term for said GRAT and a sdiedule and amount of annuity payments to 
be made fcom said GRAT; 

performing a valuatim of the stodc cpdms as each annuity payment is made and 
determining the number of stock options to include in the annuity payment; and 

establishing an ^revocable Life Insurance Trust (ILIT) Aat provides a life 
insurance poficy on the grantor^ said life insurance pQlir^v having the ILlT i« nam^ 
bcneficiarv. aaid ILIT having (with) the femUy member grantee(sl as named 
beneficiazx[ies], sai said ILIT to receive said assets of said GRAT on said GRAT's 
natural termination. 

Please amend claim 25 as follows: 
25. (three times emended) A method for minimizing transfer tax liability of a grantor for 
the transfer of the vahie of nonqualified stock options to a femily member grantee* the 
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stodc options having a stated exercise iniee and a stated period of exercise, die meUiod 
peribnned at least in part within a signal processing device and comprising: 

establidiing a Gnntor Retained Annuity Trust (GRAT); 

flinding said GRAT with assets comprising stock options, the stock options 
having a deteimined value at the time the transfer is made; 

siting a tenn for said GRAT and a sdiedule and amount of arnniity paym^ to 
be made fix>m said (3(AT; 

perfoiming a valuation of the stock options as eadi annuity payment is made and 
determining Ha number of stock options to inehide in the annuity paorment; 

detennming an optimum percentage of said GRAT assets that will be said annuity 
with die purpose of reducing tiie taxable gift value; 

including an amount of cash in said transfiar to said QIAT [at least equal to fte 
first year's annuity on an estimated present value basis assuming a rate ofietum on said 
amount of cadi in said GRAT]; 

deferring Ae paymeot of said options in said annuity by includmg some or all of 
said cash in at least one annuity payment, dier^y reducing the number of said options 

required to be paid as part of said annuity, and increasing the number of said options 
remaining in said GRAT; and 

estabUshing at the time said GRAT is estabMed an Inevocable Life Insurance 
Trust (JUT) that provides a life insurance policy on fla (said) granto r, said life ingimin^ y 
policy having the ILIT as named henefidaiv. la id lUT having [with] the [said] ftmily 
member gtanteefs] as named beneficiaixfiesl, ssi Mid lUT to receive said assets of said 
GRAT on said GRAT's natural ttnninatioxL 



